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#Approach to ivmprove_ private’ sector performance
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World Water Day — I\iay Pyi Taw, 14 Maréh, 2017
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he message Is clear

| atest report

Global Water Report 2016

Water-related impacts cost business USS$14
billion, a five-fold increase from last year.

of GHG reduction activities depend on a stable
supply of good quality water.

of companies report that better water
management is delivering GHG reductions.

(Source: CDP-Water, 2016)




Water is a bottom line issue

Income Statement
Drop in revenues: disruption in operations, consumer boycotts

Increased costs: increased withdrawal difficulty, higher energy costs, increased treatment
costs, fines, lawsuits

Balance sheet
Impaired/stranded assets: loss of access rights, water infrastructure, goodwill
Liabilities/provisions: fines, water taxes payable, loans and bonds (inability to service)

According to WRG: “A 40% global shortfall in water supply is expected by 2030.
Business as usual water management will put at risk US$63 trillion or 1.5 times today’s
economy... Asia will need additional 65% of water withdrawals by 2030 to cover
additional needs of energy and industry.”

(Source: Water Resource Group, World Economic Forum)



wwe Ve have lot to lose In the nature
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Living Planet Report 2016

Key

The freshwater LPI shows a decline of 81 per cent

between 1970 and 2012 m— et tnaex
- Confidence limits

Index value (1970 = 1)
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(Source: WWF/ZSL, 2016)
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wwe Basin dynamics — complexity in motion
Governance
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wwe Management vs. Stewardship

CORPORATE (AND ECONOMIC VALUE SOCIETAL VALUE ECOLOGICAL VALUE
FACILITY) VALUE CREATION/LOSS FROM (WELL-BEING) DERIVED CREATED/LOST BY
CREATION/LOSS FROM WATER USE FOR GOODS FROM HUMAN HYDROLOGICAL
WATER USE AND SERVICES WATER USE SYSTEMS

OUT OF SCOPE (NON-VALUATION-BASED APPROACHES)

WATER RISK
(Physical, Regulatory, Reputational)

Saves/
builds
present
- shared
VALUE TO THE FACILITY value VALUE TO THE BASIN
= je__
CORPORATE WATER MANAGEMENT CORPORATE WATER STEWARDSHIP RESPONSE: Includes
RESPONSE: Tends to focus on water awareness of water issues, understanding of impact at various
} rocurement costs (efficiency) and avoiding scales, internal and collective action, as well as governance
lution fines with limited water-risk mitigation engagement to protect and build value at various scales.

(Source: WWF)



&S}f Water Stewardshi ddress the challenge

Improved

governance  Indirect control

» Allocation of resources

. * External environment
Collective
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Internal
action

* Direct control
« Efficiency of resources
* Internal environment

Knowledge of
impact

1 Water
awareness
(Source: WWF)



S&f Our perception of Water Stewardship

“Progression of increased improvement of water use
and a reduction in the water-related impacts of
Internal and value chain operations. More importantly,
It Is a commitment to the sustainable management
of shared water resources in the public interest
through collective action with other businesses,
governments, NGOs and communities.”



e Business Risk
WWF .
Overview
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INVESTIGATING SHARED
RISK IN WATER:

CFPRRATE VAT WTH THE UL ALY PSS

Agriculture Disclosure
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CDP Water Disclosure 2010
Global Report

Strengthening Water
| Stewardship in Agricultural
Sustalnahlllty Standards
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Footprinting Valuation SDGs
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SERVING THE

PUBLIC INTEREST:
CORPORATE WATER STEWARDSHIP
AND SUSTAINABLE DEVELOPMENT

Investor Risk  Mining Risk  Insurance Risk Public Policy
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| ASSESSING WATER RISK.
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s ALLIANCE FOR s,

WATER STEWARDSHIP

Home About AWS Who are we What we do Where we work

Latest News Coca Cola swarded first certifications for European Water Stewardship (EWS)

B rRss | conmact Q

Events News Get involved

O Water Stewardship'Field

Trial Report from Australia

Report from Australia on water stewardship field
frial in dairy industry

O First certifications for
European Water

Stewardship (EWS)

Coca Cola awarded first certifications for
European Water Stewardship (EWS)

D Beta Version of AW
Standard Relea

The Alliance for Water Ste
release the beta version of the Al



& THE WATER RISK FILTER

www.waterriskfilter.panda.org
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wwe EMerging concerns

Industrial zone waste water shows

rising pollution Myanmar Food Industry Poised for Growth: FIA Speaks
ByKhin Wine Phyu Phyn | Monday, o4 January 2016 = TO MFPEA
vk Tyidcaa 60 SRS = By FIA Staff | on 24 Feb 2014

The level of organic pollutants in waste water at the Hlaing Tharyar
and Shwe Pyi Thar industrial zones over the past two years was u mn

hi that standard specifications, ding t ch from the
Cheen Motherland Deselopment Assocations o Experts warn of groundwater
depletlon dangers amar's growth and development

By Aye Sapay Phyu Monday; 12 May 2014 cons
=

G+ 0 W Tweet K3 Share SRJ 0 Wai Phyo, Vice President of the
Ithe AFBA Chairman for Myanmar
fyanmar.

‘While some areas of Myanmar suffer from dwindling water
supplies during summer, it is not unusual at this time of year to see
water dripping from overflow pipes set outside high-rise buildings

in Yangon. nmar food industry, MFPEA's

1 achieve out of its membership with

T

Residents of Bago Region carry water to their homes during a drought in May 2010. Photo:
Wai Linn Kyaw/MBT Christopher Davy

Factories are seen at Shwe Pyi Thar Industrial Zone in Yangon.




S@&% Private sector context in Myanmar

Food & Beverage and Textiles in first focus - large
SME sector and potential, challenges...
Compliance with regulation

Attract investment and connect to regional/
International markets

Technical solutions, capacity and access to
finance as limiting factors
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WWE Stewardshlp Myanmar — Early action

Convened industries to engage in
collective dialogue

Water Stewardship Group

|dentify priorities and set long-term
agenda

Training and demonstration investments
ongoing (water treatment, waste-to-
energy, stewardship)

Development of medium-to-large projects
to leverage investment

Training of banking sector to understand
and mitigate water risk associated with
investment portfolios

D Roselne Colleckion
U\J’w% >~Q . Qully, Reydabry,
fechaic. )

(WWEF, Solidaridad, MFPEA, MGMA, Coca-Cola, Heineken, Carlberg, Government of Netherlands)



¥ Join the journey towards sustainability

Improved
governance
Collective
Action
> Internal action>
Knowledge of
impact

Water awareness>

...together possible



0.9 “Build a future in which human lives in harmony with nature’

+100

WWE is in over 100
countries, on 6
continents

1961

WWF was founded In
1961

+2,500

Active engagements with
companies

+5M

WWEF has over 5
million supporters

+16M

WWF has over 16
million followers on
Facebook, Twitter and
Google+



